Frequently Asked Transient Occupancy Tax Questions

   What is TOT: Transient Occupancy Tax (TOT) is levied for the privilege of occupying a room or rooms or other living space in a hotel, inn, tourist home or house, motel or other lodging for a period of 30 days or less. TOT is authorized under State Revenue and Taxation Code Section 7280 and Nevada County Ordinance 2184. The tax acts as an additional source of non-property tax revenue to local government. In Nevada County this tax is levied at a rate of 10% and is applicable to lodgings in the unincorporated area of Nevada County. 
1)     Do I still need to file a tax return even if I did not collect any rent during the quarter?   

Yes.   Returns must be filed quarterly, even if no tax is due.   

2)     What is the filing due date for returns?   

Returns must be postmarked by the US Post Office on or before the last day of the month following the close of each quarter.  

3)     What is the tax percentage rate?   

The tax rate for the unincorporated areas of Nevada County is 10%.   You can lookup the tax rate online at our website with the APN number of the property, or the Assessor’s Office with the exact address of the rental unit to determine the correct tax rate.   

4)     What if I sell or transfer or terminate operation of my rental?   

A certificate holder must notify the Tax Collector’s Office in writing 30 days in advance of the sale or transfer date, to include the name and address of the purchaser or transferee.   Send your notification to Nevada County Tax Collector, PO Box 128, Nevada City, CA 95959. 
5)     What do I do if I dispute a penalty and interest assessment by the County?   

Any operator aggrieved by any decision of the Tax Administrator with respect to the amount of such tax, interest and penalties, if any, may appeal to the Board of Supervisors by filing a notice of appeal with the Clerk of the Board of supervisors within fifteen (15) days of the serving or mailing of the determination of tax due.  

8)     How do I obtain a Transient Occupancy Tax certificate?   

Complete an application form and submit it to the Nevada County Tax Collector.    The form can be accessed from the County Website.   

9)     If I use a property manager for my rental, do I still need to file a return?   

If the certificate for your property is maintained by a property management company, and that company collects ALL of your rental income, then you do not need to file a return. If you collect any rents outside of your agreement with the property management company, you would be required to file a return for the portion of rental income that you collected.   

10)    Where can I find a copy of the Uniform Transient Occupancy Tax Code?   

A copy can be found on the website under Transient Occupancy Tax.  
